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Formula E Operations Limited

Strategic report

The directors-present.theirstrategic report for the year énded 31 July 2018, .
Reéview:of the business :

: TA nght to orgamse 4

The Company is part of the: Fommla E Group (the "Group") whlch was grarnited- the exclusi;
25 :

ty.eenmes and’ be accessible:toall generatlons Ttwas bullt on demand
froi Nz cmes and brands lookmg to promote-and:associate themselves with. green: energy, sustainabi ity
-and: mnovahon It has ‘2. unique: linear:-and. dlg\tal media. produet aid is- well-posmoned ‘as-a pioheering sport
‘entertainment: ;property. . )

The :directors believe: the: fourth. racing: season, which ‘was-‘completed dunng the ‘financial; year; was.successful-and
‘anaged to‘increase interest in the; Champlonshrp This should reflect:in:increased: sponsorshlp reveéiue stréams asiwell,
as’ broadcastmg and advertising revenues  going. forward. .

" The-financial perfo mance-of the:series is ‘expetted to-continile to | lmprove and: this. view- is backed by the successful,
nd:oversubscribed, raise.of additional capltal over:the last twelve months to. underpin the.company;, with both emstmg‘
and new:investors contributing. The’series continues: to- enjoy the full backlng of its. wider ECOSYst 0TS have:
increased repeat | business:and actlvanon, thé pipeline.of: potentlal cities grows and “._anufacturers are vying:for.
slots on-the grid., ;

In November 2017, the Company mcorporated anew subSIdlary, Formula E:Chile SpA.(“FE Chlle") to manage:aracing
‘eventiin Santlago de Chile. One:of the 2. : 1dxar|es was renamed from Formiula E: OpCo 1'Liniited.to Formu]a.-
E Race Opérations lelted (“‘F ERO”);_

,Key performance indlcators

€20,789,096):
upport from:

:and net lxablhty posmon is 6154 372 151 (2017 6127 959, 965) The Company
“its; parent company )

]ommg from ~ormula b for Se .‘
Tearns with strong mdus
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Formula E Operitions Limited a . -

Directors’ report for the year ended 31 July 2018

The:directors present the-aninual report dnd the:audited financial statements for the:year:ended:31 July'2018. |

) _Princlpsl acfivities-

The: pnnclpal -activity of the Company i$ the managemien jf:imotorsport if: connecnon with the Forinula: E World
Champlonshnp (“Formu]a E® or “the’ Champlonshlw d'its:everits under.long-term, agreements with-the Federation
Internationale:de:1"Automobile (“FIA*). '

‘The-Company. successfully completed the fourth season: of faces durmg the: ‘year.. The 2017!2018 Championship. caléndar’
consisted of twelve racing events across: ten locations - (201:7;: twelve. facing. evénts across nine locafions), The: du'ectors
consider the: perfonnance of: the Company durmg the year fo'be satlsfactory and in line with expectatiops: ;

The finanicial- information has: been. prepared-in accordance: with' International Financial Reportmg Standards: (IFRSs)
as adopted by the European Union.

‘Resuits and: dividend

The Company has successfilly . finished the fourth season, 6f: racmg electnc cars dunng the firiancial year as well.as
completed another round of: fundmg :

The fésults q_f,-t_hq qupgny;are included in the financial statements on pages 10:0/36.,

" Thg directors.do nojtre_cdmmen_d‘tl,l_‘efpaymen,t"gf adividend (2017: €nil):

Future developments: .
With.the Company having:commenced the Champxonslnp and; undertakmg theé exploitation of the commercial rights to.the:
Championship, the directors consider the Coimpany'to be well positioned to perform satlsfactonly in the:future..

Directors.
The.directors who servéd throughout the year: were:
Alejandro-Agag: Lonigo

/Albérto Luis Alvarez de Sotornayor Longo
Michael: Papadimitriou.

During the yeariended 31 July 2018, the.Company’s: ultlmate ‘parent: company»-'Formula B Holdings Limited maintained
. “insurance ‘for the directors to mdemmfy them: gainst - in liabilities ‘which they. ‘may: incur i their. capacity as.
. directors.or ofﬁcers of the: Company, mc]udmg liabilitiés.in, respect of which.the. Company-itselfis unable to provide
an mdemmty

The directors’ .re_port-}ha’s1b"een-.jpr'epated5in;‘ac60rdan§:e':With'-tﬁe'-[equirements';of3thq Coihpanies: Act 2006, ‘



Formula E Operations Limited

. Fingncial risk management objectivés:and policies

whlch is documented in: note 22. of these f nancnal statements

Going:concern.

€15 4 mllllon (20 €1280 mllllon) 14 the end of the ﬁnanclal year As the. commerclal nghts holder to the;
‘ ip,. the:G oup'has conSlderable £i nanclal resources together- wnth long-term contracts w1th a: number of'.

believe the Group and C ompany is well’ placed to manage its business risks:successfully and the Group an Company’
has adequate resources available to continue its operational existence for the foreseeable future. As the Company relies .
on:the support of its. parent company; the directors of the Formula E. Holdmgs Limited provided a.letter of support.
Accordmgly, the directors of the Company continue to’ adopt the going concern’ basns in preparing | its anniual report and.
financial statements;

- Disclosure of information to the auditor
The' dlrectors who held ofﬁcevat the date-of approval of this Dlrectors ‘Report confirm that, 50 far as.they are aware, '
evan ‘of which: the Company (4 audltor is unaware; and each director has: aken all: the

irector-to-make ‘themselves-aware of any:T relevant audit: mformatlon and o
ware of that information,

estabhsh that the Company S audlto

Tlus conﬁrmauon 1s ngen and’ should be interpreted in’ ‘accordance with the provxsnons of section’ 41 8 of the Compames
. Act 2006

Subsequent events’

Nothing to:repiort:

Audltor

s LLP were: re-appomted ‘as:auditori in: the: year and will be deemed to be reappointed in accordance: w:th Secuon.




Formula E Operations lelted

Directors’ responsibilities statement

The directors:are:responsible for preparmg the Anniial Report and the firiancial statementsin; accordance with appllcable
Jaw and tégilations:

-Company law requtres the dnrectors to prepare ﬁnanclal statements for. each ﬁnanclal year. Under that law. thie duectors

,directors
e properly:select and.apply accountihg policies

o “presentinformation, including accountingpolicies, in'a- manner that provndes relevant, rehable, comparable aiid
- understandable information;

o ‘provide additional dlsclosures when. comphance with the- specnf' ¢ requirements in. IFRSs are insufficient to enable
users to. understand ‘the. impact: of pamcular transactions, ‘other evenfs arid conditions on the enntys ﬁnancnal
jposmon and financi performance, and

» -,make an: assessment of the: company's. ﬂbl]lty o continiue 5.4, gomg concem..

The. dlrectors are responsible for keeping. adequate accounting records: that are: sufficient: to-show. and explam the
company’s:transactions and disclose: with reasonable accuracy-at. any: tinie - the-financial posmon of the-¢onipany -and
endble them.to; ensure that the: financial’ statem ts-comply with, the fompames Act:2006. They:are also responsible
for safeguarding | the assets of the company. d hence fot- takmg reasonable ‘steps. for'the prevention and: detection.of
fraud:-and other: m‘egulanhes -




Independent auditor’s report to the members of -
Formula E Operations Limited

‘Report on the audit-of the:financial statements

‘Opinion

In our: oplmon thié: ﬁnanclal statements of Formula E Operatlons Limited (the“Company”):.

W, give a'tfie and, fair view of the state of the:company’s affalrs as 4t 31 July-2018 :and of its. loss for the: yeari

then énded;

®  have: bgen properly’ prepared i sécordarice: with: Intematlona] ‘Financial Reporting Standards (TFRSs) .as-

adopted by the European Union; and.

s ‘have:been pr@pared;m:_a.c‘cp:r.d;m.ces-wnhz;the.a.«r:@.quixemems:.qf-f'tiﬁe.-'etsmpanics-Actt_.zoos’:@
We:have audited the financial statements which comprise:. ; '
‘the income statement;,
ithe balance sheet

The ﬁnancnal repomng framework that hds been. apph“. [ ir
the! European ‘Union.

Baisis for opimon

We conducted ourauditin:accordance with Initernational Staridards- on: Audttmg (UK) (ISAs (UK)) and: apphcable law.
Our responsibilities under. those: standards -are furthier described: in
financial: statements section of our: report

cordance with the. ethlcal requlrements that are. relevant ‘to’ our -audit of the
'e Fmancral Reportmg Council’s (the ‘FRC's ’) Ethical Standard; and'we
ese requirements. We believe that the audit evidence
We have obtamed is sufﬁclent and appropnate to prov1de a basns for. our opinion.

We: are mdependent’-"“f ‘the,company in 2
ﬁnancla] statementsm the UK,. mcludm

Conclisions -relatmg-‘xto gomg concern

We are: requrred by’ lSAs (UK) 10 report in: respect of; the followmg matters where:

s the dlrectors have not:disclosed in thé: ﬁnanclal Statetnents any 1dent1ﬁed material uncertainties that: may cast
s1gmﬁcant doubt about the company”’s. abxhty 10 continue:to- adopt the going congern: basis of accounting for
:a-period of at'least twelve months from the.date when.the ﬁnancxal :statements:are: authonsed for issu€,

' We have niothing to report in. respect of’ these:matters..

‘n thieif preparation is applicable law-and IFRSs:as adopted by

“the auditor's responslbllmes for the aidit of'the -

e mtio i ai
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fIndependent audltor S report to.the members of
Formula E Operatlons Limited (continued)

‘Other:information

The- difectors are respon51b1e for the other.inforiation. The other information comprises. the information. included:in.
‘the annual reporf, othér: than the financial statements .and ‘our-auditor’s: report. thereon. Oiir opinion. on the: finaricial
statements.does not :cover the other inforinatiori aiid, éxcept to the-extefit otherwise expllcxtly ‘stated :in: our report; we:
do not: €xpress-any forin of assurance conclusion thereon,

In coiinéction with. our audit of the:financial statements, our responsibility:is toread the:other information: and i domg
s, consider whether the: other information ‘is: matertally inconsistént. with the. financial statements or.our knowledge
obtamed ‘in- the -audit ‘or: otherwise appears to be materially. misstated. If.we identify’ such-material inconsistencies or
apparent matérial isstatements, we.are:reqired’to.determine whethier there i is'a:material. mxsstatemem in the financial
ts or-a naterial misstatement of the other information:. If, based on the work -wehavé | -conclude

tha .there isa ‘material:misstatement of this:other: mformatmn, we are- requu'ed to-Teport-that fact.

We have: .nothmg to repoitiinrespect of thése:matters..

Responsibilities of directors -
‘As explained more fully in‘the directors’ responslblhtles statement; the directors aré respornisible for the. preparanon of
the financial statements.and ‘for: bemg satisfied that:they give a trie and fair view; dnd for such: internal-control as: the

directors determme is ‘Tiecessary to. enable: the: preparation - of financial stafements that are free from nmateril
milsstateient, ‘whéther dueto-fraud or error. . .

In: preparmg ‘the. financial statements, ‘the:directors.are responsnble for: assessmg the; oompany ' ability: 1o contmue as.a
going ‘concern,, dlsclosmg, a8 apph"ble natters related to going: concern: aid. usmg the. going; i
- accounting .uniless: the directors either intend-to llqu1date ‘the: company-.or. to -cease--operations, :or. have. no real:snc
alternative but to do-so. ) ~ .

Auditor’s responsibilities for the audit.of the financial statemenits: .

Our objecnves are to obtain reasonable assurance about whéther the financial statements :as a whole are ﬁ’ee from
‘material. mlsstatement, whether dué to fraiid’ or ‘error, and-fo“issué an auditor's report’ that. includes. -our - opmlon '
Redsonable dssurance: is a hlgh level-of assurance, but: is: not a: guarantee: that-anaudit coriducted.iri accordance with
1SAs: (UK) will dlways: detect a: matenal misstatement - when it &xists. Misstatéments can arise from fraud.or erfor. and.
are considered matérial'if, individually or in:the aggregate; they-could. reasouably bee expected to influence the:economic
decisions _‘f"users taken on the basis of these: financial:statements.-

A further description of:our responsibilities for. the-audit.of the:financial state;
‘www.frc.org uk/auditorsresponsibilities: This. descnptlon formis part.of o'_ T

518 located ‘oh the FRC s website: at:

‘Report oii other legal ind regulatory requirements
'Opinions oni other matters prescribed by the.Companies.Act:2006

In our opinion, based on the:work undertaken:in:ttie course of th

¢ -the information. given. in the- strategxc report’: and ‘the diréctors® report for: the £i ndnicial year for whnch the:

financial statements:are prepared:is consistent:with:the fiaricial statéments; dtid

¢ ‘the: strategic: report and the directors’ réport. have: beer ‘prepared ‘in. accordance with apphcable legal
‘requirements:

the light of the knowledge and understandmg of the. company and its: env:ronment ‘obtained:in: the: course of the: audlt,
we have not identified any material. misstatements in the;strategic report or the directors’ feport:



Independent auditor’s report to the members.of ' o
Formula E Operations Limited (continued) :

Maiters on which we are required'to report by excepfioi

- ‘Under the.Companies Act:2006:we: are required:to:report in respect of the following matters if, iy our opinion:

» ‘adequate dccounting: records havenot been kept or: retums adequate for

our audit have notbeen received:from.
branches not visited by us; or i

Ed
kS

. théfinancial statéments aremot in agreement with:the accounting tecords and:retumns; or

» certain disclosires of directors’ remunieration specified by Jaw-are not made; or

- o we havenotireceived all the information:and. explanatxons ‘we:require for our: audlt.

We:have: nothmg to:report in: respect of these: matters:
Use of our report : . ‘ ' L

* This report: is made. solely"tofthe compan; j's members; as a body, in; dccordance with Chapter 3 of Part. 16 of the '
Combanj'es'. Act:; 2006: ‘Our audit.work hag-been: unidertakeir 56 that We"mig’ht‘.fs;‘zjte:,td ‘the .co'ﬁmp’aﬂy. members . those:
miatters we arerequired to:state to them in an auditor’s report and for no-other purpose. To'the fullest extent’permitted.
bylaw, we do:not accept or-:assume responsn hty to: anyone other than the-company. ‘and:the company s.members-as.a
body; for ‘our-audit work; for'this réport, or: “for the opinions‘we have: formed

Makhan:Chahal ACA:(Senior:Statutory. Audltor) . L £
For and:on behalf of Deloiite:LLP- : - !
Statutory Auditor.

Londor, United Kingdorn

ZJSL January 2019




Formula E. Op.eraﬁgns-irLimifed

Income statement
For the year ended. 31 July 2018

2018 - 2007
Notes’ € €

Continumg operations © . ' e
Revenue. ~ 2 133,438,457 94,471,734

Costiofsales: _ : (145,093,650) (10491 790)
Grossoss : o (11,655,200) (10,439,058)
Administrative expenses ' . ' (14,741 944) (10 178 780)
Operitingloss. | 3 “(26 397 ;146), (20, 617 ;836)
Investmerit income ‘ 7 366,324 277,830
Foreign exchange’ loss ‘ . ) {317,619). - 1(449,090)
Loss before tax’ , ' ' ‘ | (26348,441)  (20,789,096)
Taxation ' : - & . (63 745) -
Loss Tor the year aitributable to owners of the Coinpany - '(26 412; 186) (20,789 096)

The:above results were:derived from continuing operations..

The: accompanymg notes on.pages 14 to 36-are an’ mtegml ‘part of the ﬁnanclal statements.

Th: Company ‘hadno othié __‘gmsed- gams o losses:for the ; yedr other: Lhan ‘the:résults above and therefore:fio: separate
statement. of comprehensxve income has been presented..

10



Formula E Operations Limited

\

Notes'

23

10

n

&

13

6,635,878

42264964

Slgne" on-.behalf of the: Board of directors

BN
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Formula E Operations Limited

Statement of changes in’ equity
Yearended 31 July 2018

Accumulated  Exchange “Total
Share capital losses. reserve: equity
€ T € - € €

‘Balance:as at’l August.2016' : T (100 727, 665)'- (6 443,205) (107 170 869).
Loss forthe yearended 31 July 2017 .- .(2 ! 096)" ' (20 789 096)‘

b

-5 .

‘Balatice as at31. July 2017 (121 516; 761); (6 443, 205) (127 959 965)'

Loss for.the year ended 31 July:2018 (26 412 186) ' (26 412 186)

Balance as at:31 July 2018 1 (147,928947)  (6,443,205) (1‘5,4,'3?2,15.'1_?)".

“The: exchange reserve was'created toreflectthe |mpact ofthe change in functional curréncy o of the Company ﬁom GBP
“to. Eurosion the translation.

“There:are no comprehensive income/expense: items.

\
“The: aocompanymg notes on:pages 14.t0 36 arean. mtegral partof the: ﬁnancnal statéments:

12
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Formula E Operations Limited:

Statement of Cash flows
Year ended 31 July 2018

Cash flows from operating activities
Cash:generated from operations

 Interest received

Nét cash:generated from:(used in).operations

Invésting activities

‘Purchase of intangiblé assets

Purchiase of property; plantand equipment
‘Proceeds:from'sale of property, plant:and equipment:

‘Nét caishiused'in-investing activities

Financing activities

" Funding received ffom a parent.company

Payments madeito a;subsidiary

‘Net:cash generated by financing activities

' Cash aiid cash equivalents:at beginning of year

‘Netincrease.(decrease).in cash-and cash equivalents
‘Foreign exchange

Cashiand cash equivalentsat end of year.

.Notes.

18

13

2018 2017
€ €

14,770,542 (10;053,210).
251 7,659

]‘4378:1;,?93 (10-‘,-045;1551)";

(239.986)
9452,721). (4,875,
_ 193,000 120,

(327;761)

499,710, (5083,480)

16,846,107 10,960,967

. (580,869)

16,265,238: 10,960,967

6,635,878 10,613,487

21,547,324 (4,168;064)

11,250y 190455

28,171,952 6,635,878

13




Formula E Operations Limited

’

Notes to the financial statements’ (contmued)

Year ended 31 July 2018

- fixed assets, less t

Accounting- poiicie's
The pringipal accounting; pohcles applxed in ‘the: preparatlon of ﬁnancxal Statemeits: aré set out: below: Thesé.
policies have been consistently applied: to-all years presented, unless otherwise.stated.

~ Basis. of preparation

ited by sbar% which is: incorporated:in: the UK under-

‘the Compames Act 2006 The Company is regi tered: ,__England and Wales..
‘The: financial ‘statements have been. prepared: in. accordance with: IFRS as -adopted by-the EU and under the.

‘historical cost.corivention with the- exception:of certain: financial instruments that:are held at fair value, These:

‘policies have been: consistently applied for all of the périods.preserited-

Gomg concern’

) , U g s g
‘the’ annual report and ﬁnancxal statements supported by the letter of support:s1gned by: the du-ectors of the parent.
-conipany.

':Revenue recognition

Tumover isirecognised tothe. extent that it is: probable:that.economic berefits will flow to: the Company and the.
turnover -can be rehably measured, regardless of when the. payments are:being made. Turnover'i is medsured at

;fau' value of the consnderatlon received or receivable takmg into account contractually defined terms; of: ‘payment

Turnover 1 is: prmcxpalty derived from the:sale:of race: promonon, the. hcensmg of other rights, and the provision

of othei services in connectlon w1th fhe: Champxonsh' i and its.events: The tumover from: granting'rightsto-host,
‘stage:and proiniote the. Chars Ve nised
‘event derlved revenues is: recognised on occurrence: of the: events to whichi the underlymg coitrict relates.

| iipoii-gccurrence of the evént: The tumover for: other

Interest income:is accruedon anme,ba}sw.
Tntangible assets

+ Intangibles:are capitalised and stated at
‘performs an annual impairmerit review fo

gical : ange
‘to:the racing; icalendar. Amortisation is-provided at rates. calculated to wrlte off the: costof mtang1ble assem over.
‘theiruseful liveg:on'the followmg ‘bases:

$§ amoitisation
icators; such;as techn

Softwere : = 3-4Yyears” strmght-lme .

Intellectual property:rights - 3-4-years* straight-line: - ,
Cars'intangible: - 4years’ stralght-hne ‘

Trademiarks, w 10%yedrs? straight: line:/’ hcencmg penod

Plant property and equipiment

Plant: property--and equipment is. stated. at cast' less -depreciation. and: accumulated 1mpan—ment losses. The

management. performs an. annual lmpau'ment rreview: for indicators such:-as technologlcal obsoleseence ‘and
impiact 6f thanges to the racing caléndar. ‘Dépreciation i provided at:rtes calculated to-write: off the cost of
eir-estimated residual value, over'theirexpécted \ useful fives onthe following basis: :




Formula E Operations Limited |

Notes to the financial ~:sta.tement"s: :‘(’con‘ﬁnuu'edf)‘
Year ended 31 July 2018

1 Ac‘coun'ﬁn‘g policies (continued)

;Plant ‘property-and: equrpment (con tmued)

i equipment “
Car' Equxpment - 4 :
Office; eqmpment S 1 years stratght—lme :
Race equlpment ~ 5 years stmlght-lme
'Other installations R f-ling

Tnventoriés

Inventories are: valued at thie-lower :0f cost:and.net realisable. value, after making allowance for obsolete :and
slow-moving stocks.. Cost is-based on the external acquisition costs.

Financial'instruments
Finang¢ial assets dnd liabilities:are- recogmsed on the: balarice - sheet ‘when:the Company becomes.a:party to the
contractual provisions.of thie mstrument Financial assets: are: derecogmsed ‘when' the: contractual rights to the

cash- flows from the instrument expire ‘or the asset is transferred-and the transfer: qualifies for dereeogmtlon in

accordance with TAS 39 “Finanicial instiurneiits: Recognmon and .medsurement’.

iFmanclal assets

that the Company wrll not be at e'to Gollect all
is:recognised as a charge to the Tncome: statement

Financial liabilities.
Trade and other payables are: mmally measured at-fair value, ‘and:are: subsequently -méasuréd at:amortised. cost;

' Fmancla- liabilities: and €quity’ instruménts issued. by the Company are classified in.accordance’ with ‘the:

stibstance of the contractual arrangements entered into and the definitions of & financial liability and an equity

mstrument An equtty mstrument 1s any contract that ev1dences 8 resrdual mterest m the assets of the Company-
biliti

Fa’ir'V'alue
For ﬁnanclal reportmg purposes f:ur value measurements are. categonzed mto Level 1 2 or 3: b_ased on the.

the fanr value measurement in its entlrety, w!nch are described as follows

* Levell mputs are guqt.ed»prlc.es (unadj_ust.ed)m.aot.lyc-.mar_ket.s.fo.rvﬂ,lden.n.cfal:asset_s‘ ‘o liabilities:that the-efitity

s Leveld’ mputs are unobservable: mputs for thieasset or lrablhty

15
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FormulaE Operations Limited

Notes to-the financial statements (contmued)
‘Year ended 31 July 20i8:

1. .Aceounting policies (contmued)

‘Share based :scheme’

omipany-adopted a ‘Shére option scherhi whereby rtain. employees: were iivited to-take
:subscnbe for -growth shares_of the Group The. piirpose of: thi Schemie
;.opportumty for-employees to. acquire an. ‘equity’ participation in the; Company and-to .encourage: them o work
towards enh incing its value; The: Group lias no-obligation: to settle the awards in cash,;the shares-are settled i in,
' eds:to be recoghised asdn.expense bas: e ¢
fair value of the share-based. payments made “The awards should. be fair- valued at the; date of.
_:calculatron of the fair value: 'not ad)usted at "'1 ter da ' exoept where there isa:

’-Th13 expense would normally be recogused over'the vestmg period of:the shares from- the issue date to-the.
-expected vesting date (being the:date-of ah expected realisation event). The: recognmon of fair value is normally
‘adjusted if the holder of the. shares ceases to'be an employeé durmg the vesting periad: Further details-dre, given
in.note-16.. .

Income taxes, .including'deferred income:taxes
Income tax payable.on profits is. recogmsed as‘an expense in:the year:in: which, proﬁts arise; The tax effects. of

incomietax losses ‘availableto: ‘carry fotward dre recognised:ds-an asset when ‘it is:probables that. future taxable
,_proﬁts ‘will be: avmlable ~against which:these losses:can be ufiliged..

Deferred mcome tax 1sgprovxded in, full usmg the hablhty method, on temporary dlfferences ansmg between the

aré. use 'c'm' of defer'red mc’omev. tax, A d'eferredi tax ‘gsset is iny}ree,bgfﬁis_ed 'w_he_rr :«jt} is
'auncxpated that there will be sufficient future taxable: profits to-offset:the:asset against.

Deferred and current tax assets and li it llmes are only offset when they arlse m the same tax repomng group: and

‘lrahlllty sunultaneously

Foreigh currencies:

'I‘ransactronSfm the forelgn currency ¢ of the Company are: recorded at the rates of exchange prevalhng on the date
t .

carried at fair value that s are denommated in’ forergn currencles ate; translated at the 1cal rate prevarlmg at
the date of the transaction. Gains and losses. arising on retranslation -are included in' net: proﬁt or loss for the
period, except 'r'exchange'dxﬁ”erences arising ofi. ROB-MONEtAry asséts: and liabilities where the. changes:i m fair
value are recognised: directly:in: equrty

Bl
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.Notes to the financial statements (continued)
Year ended 31 July 2018

L. Accounting policies-(coritinued)
New:stanidards and intérpretations
d revised Standards and

At the: date .of authorisatio of these ﬁnancral statements; the. followmg ne; T d
ssue: but 1ot ye&_'e'ﬂ'eéti:\ifef: :

Interpretations, which haveé:fiot been applied in. these financial statémeits, were i

IFRST ‘First:time- Adoption® (amended) :
TAS 32 “Financial Instruments: Presentation’ (amended)
TFRS:9 *Financial Instruments’ :
'lFR" 7 ‘Financial Instruiménts: Disclosiires? (amended):
ne Taxes’ (amended).

lFRS 11 “Joint. Arrangements'

1FRS 12 *Disclosure of Interests:i in:Other Entities”
. TFRS:13 ‘Fair value inessirement’ :

,lAS 28 ‘Assocrates and Joint Venturés” (revnsed)
1ERS 13 ‘Fair Value Measurement™ .
IAS l9 ‘Employe Bengfits” (am' ded)

IFRS; 15 ‘Revenue from Contraets with. Customers

The full'impact-of these:pronouncements. is being: assessed by the Company: However, th ;drrectors antlcrpate
* that the future: adoptron of: those staridards, interpre tlons an( iend t e (11 ] 9.am
16), will:not-have a: material impact on-the financial statements. “The. adoptlon of IFRS 15 w111 unpact revenue

recognition and measurement and:the. Company is currently. undertakmg the assessment: Thie assessment is. not;

yet: complete, ‘therefore the; nnpact is not yet known. .

-Amendments to IERS:and hew mterpretatrons whichwére: mandatory eﬂ'ectnve dunng the: current year have: not’ .

had:a material:i 1pact.

Tmpairment -

At each balance. sheet date the Company revrews the carrymg amount of its - tanglble and mtangrble assets to.
determii hether | 11y ation, that those asséts- have ,-unparrment loss. If.any such:
mdlcatlon exists, the. recoverable amount of the:assgtis estrmated to ‘etennme-; 1€ extent.ofithe 1mpa1rment Toss:

(ifany). .
.Recoverable amount rs the hrgher ‘of. fau' value less costs: of drsposal and value in use: In assessing value in:us¢;

whlch the'estrmates of future cash ﬂows have not been ad;usted

‘The. Company reviews: all ‘Téceivables ‘for lmpau'ment and ensures:a bad debt provrsron recorded reflects: the:
actual recoverabrllty .of the amounts included in'the: financial statements, based on: knowledgc of the custoiners.

-as 'wéll as the miarkets in which it operates..

, discount rate that: reflects
the it sks ‘specific. to-the asset for-







