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Formula E Operations Limited

Strategic report

The directors present their strategic report for the period ended 30 September 2020.
Review of the business

The Company is part of the Formula E Group (the “Group” or “Formula E”) which was granted the exclusive FIA right
to organise a single-seater electric motor racing championship for 25 years from 2013. Low-noise, low-emission electric
power enables cars to be raced in iconic, international city centres and be accessible to all generations. It was built on
demand from car manufacturers, cities and brands looking to promote and associate themselves with green energy,
sustainability and innovation. It has a unique linear and digital media product and is well-positioned as a pioneering
sports entertainment property. From Season 7, it has also achieved World Championship status, alongside only a
handful of other motorsports series.

The Company’s principal activities concentrate on the strategic management of the ABB FIA Formula E World
Championship (the “Championship”), building Formula E brand and relevant marketing and media activities. FEO
undertakes all critical functions and manages all significant risks of the business. The Company has subsidiaries in the
United Kingdom — Formula E Race Operations Limited (“FERO”) and Formula E Opco 2 Limited and in Chile —
Formula E Chile SpA. It also has a permanent establishment in Mexico which has no longer any activities.

The Group successfully managed to deliver the sixth racing season despite the pandemic affecting activities around the
world. The racing calendar had to be modified when remaining nine races after February 2020 had to be cancelled and
the season was completed by holding six races in Berlin in August 2020.

As the Berlin races took place after the end of the current financial year, the decision was taken to change this from 31
July to 30 September to ensure the full season could be incorporated. This change will be permanent to better reflect
the racing calendar in the future. These financial statements therefore represent a 14-month period.

Revenue fell to €142,843,846 from €161,533,710 as a result of races being cancelled, which combined with a fall in
cost of sales from €129,353,033 to €119,833,419 meant that gross profit for the Company was €23,010,427 (2019:
€32,180,677). Loss before tax is €38,514, down from €10,498,042 in 2019, through lower intercompany recharges.

Despite some short-term uncertainty around Covid-19, the long-term financial performance of the series is expected to
continue to improve.

Key performance indicators

The results are set out on pages 15 to 18. The loss for the period ending 30 September 2020 is €62,660 (2019:
€10,563,716) and net liability position is €164,998,527 (2019: €164,935,867). The Company’s solvency is dependent
on support from its parent company and therefore a letter of support has been provided. The Company’s main financial
short-term metric is to reach profitability.

The key strategic focus of the Group is for the Championship to become one of the leading motorsport championships
while promoting sustainable energy, innovative technology and delivering value to its stakeholders. The Group’s non-
financial KPIs are split into product KPIs and audience KPlIs.

Product KPIs

e A calendar centred on a number of iconic urban races: e.g. Berlin, London, Mexico City, New York, Paris & Rome

e Major manufacturer support: Audi, BMW, DS Automobiles, Jaguar, Mahindra, Mercedes, Nio, Nissan, Porsche

e Teams with strong industry and racing credentials: Virgin, Andretti, Dragon/Penske

s A top-quality driving pool: some with F1 pedigree (Buemi, De Grassi, Massa, Vandoorne), with Nyck De Vries,
the current FIA F2 Championship winner, joining the grid in Season 6 (a first for the Championship)

Audience KPls

e Broadcast coverage growth: e.g. audience reach and viewing hours
e Fan base growth: e.g. social media follower and fan database
e Fan engagement growth: e.g. video views on social media, website and other applications



Formula E Operations Limited

Strategic report (continued)

Key performance indicators (continued)
To date considerable progress has been made in attracting backing from key stakeholders:

e Globally recognised sponsors (ABB, Antofagasta Minerals, Allianz, Bosch, DHL, Enel, Heineken, Hugo Boss,
Julius Baer, Michelin, Modis, Moet & Chandon, Saudia and Tag Heuer).

e Established international media partners (BBC, Pro7, Eurosport, CBS, Mediaset); and

e Global investors from media (Liberty Global, Discovery Communications) and technology (Qualcomm).

Principal risks and uncertainties

As a principal risk of the Company, the directors consider the potential creation of a similar electric car racing
championship that could limit sponsorship interest and audience, and therefore limit the growth of the Championship.
As the Formula E Group holds the only single-seater all-electric licence issued by the FIA, this risk is therefore partially
mitigated.

An important factor in the success of the whole Group is generating interest from manufacturers to enter the
Championship. Formula E already has the largest line-up of manufacturers ever assembled (ten), with Mercedes and
Porsche having joined in Season 6. As with the World Endurance Championship (WEC) and Deutsche Tourenwagen
Masters (DTM), there is a risk in these manufacturers leaving, as evidenced by Audi and BMW leaving Formula E at
the end of Season 7. However, unlike other championships, the number currently in Formula E would mean the series
could withstand the withdrawal of some. McLaren Racing has signed an option to join the Championship in Season 9.

Due to the impact that the Covid-19 pandemic has had on the world and the ability to travel globally and hold races,
the directors consider Covid-19 to be a principal risk to the Company. Senior management and the directors have a
working group which considers the impact on each planned race, and has mitigations plans in place for each race,
however there remains uncertainty as to the extent of any travel bans worldwide.

Further risks are apparent in the changing city line-up. Organising races on city streets bring its own challenges but as
city street racing is part of the DNA of the series and holds appeal to a broad market audience, the Group continues to
pursue effective city/promoter agreements.

Additional risks to profitability include the Company’s exposure to foreign exchange movements as it organises events
worldwide. These can be, however, mitigated by entering into natural as well as future hedging arrangements.

Brexit

The UK’s vote to leave the European Union (“EU”) has resulted in some uncertainty in future trading arrangements
between the UK and the EU, as well as the rest of the world. The Group organises racing events around the world, with
three races in the upcoming season staged in the EU, and has sponsors, manufacturers and suppliers based in the EU.
Therefore, we are reviewing how this may affect the Group and to mitigate risk, the directors have considered the
following impact areas: legislation changes affecting broadcasting rights, importation processing, potential barriers
against UK companies in the EU, indirect and direct taxation regulation and the restrictions to free movement of our
staff.

The directors continue to closely monitor the impact of this increased uncertainty (especially with regard to the
European races) and are continuously assessing the operational contingency plans to cover any potential adverse
consequences.

Section 172(1) statement

The directors have considered the matters set out in Section 172(1)(a) to (f) when performing their duty to promote the
success of the Group.

The directors have constant regard for each of these aspects of the Group’s operations to ensure that decisions made are
both in the best interests of the Group and are fair to the Group’s multiple stakeholders.



Formula E Operations Limited

Strategic report (continued)

Section 172(1) statement (continued)

The directors meet regularly to oversee implementation of the Group’s strategy. This includes, but is not limited to,
reviewing the Group’s performance against forecasts, authorizing and monitoring capital investment, assessing
compliance with environmental regulations and maintaining a high level of active training to promote a safe working
environment, all of which contribute directly to the long- term success of the Group.

Given the environment Formula E operates in, the Group considers it imperative that staff are supported on an ongoing
basis to deliver effective working practices and compliance with relevant legislation.

To ensure Formula E governs with the highest business and ethical principles, the following policies are in place and
reviewed every year:

»  Code of Conduct Policy

*  Anti-Bribery & Corruption Policy

= Gifts & Hospitality Policy

=  Conflicts of Interest Policy

*  Anti-Modern Slavery & Human Trafficking Policy Statement
*  Whistleblowing Policy

Board directors and staff alike are required to read the above policies and sign governance and ethical statements to
confirm their understanding of Formula E’s standards and the expectations of responsibility placed on them in their
roles as board directors and employees. Board directors are also required to sign a Fit & Proper Declaration to confirm
their integrity, competence and financial soundness is suitable for the role, in accordance with the Financial Conduct
Authority (FCA) requirements.

Furthermore, Formula E requires all new staff to complete a series of training modules as part of the onboarding process
(including but not limited to UK Bribery Act, GDPR, Modern Slavery Act, Challenging behaviour), with all those
mentioned above completed annually by existing staff as refreshers.

Carbon neutral sport for the first time in the history

This year, the Championship has become the first sport to have a net zero carbon footprint since inception. Unavoidable
emissions from the past six seasons have now also been certified as offset through investment in Gold Standard and
Verified Carbon Standard UN projects in line with the UNFCCC’s Clean Development Mechanism.The projects
selected are socially sustainable, advance renewable energy production and maximise the environmental benefits of
electric cars, building on Formula E’s work to date to deliver positive, tangible legacies in race markets.

With a founding purpose to counteract climate change, Formula E’s commitment to deliver better futures through racing
drives its ongoing environmental, economic, and social sustainability initiatives around the world. Its emission
reduction measures, including optimising transport and logistics, extending end-of-life options for lithium-ion battery
cells and cutting out single use plastics on site, led to Formula E becoming the first and only racing category to receive
third-party 1SO 20121 certification for sustainable events.

To further demonstrate Formula E’s commitment to sustainability, the Group continues to maintain its 1SO 20121
(Sustainable Management Systems). Formula E remains the only racing series to receive third-party 1SO 20121
certification, continuing to set the international standard for sustainable practice in events. With new ideas and
innovations to help educate and inspire our entire ecosystem to recycle, and actively reducing the amount of waste
produced on site, Formula E has once again met the strict criteria needed to maintain the highest level of certification
for sustainable events.

As well as putting on sustainable events, part of the purpose and wider mission of Formula E is to accelerate the adoption
- of electric vehicles and in turn help tackle air pollution in some of the world’s most overcrowded and densely populated
cities. To speed-up the switch to electric and enable more people to embrace clean energy, Formula E has built a
sustainability programme based on three pillars; delivering sustainable events and E-Prix, making a meaningful positive
impact in each host city, and using a global platform to promote electric cars and the part they will play in addressing
air pollution.



Formula E Operations Limited

Strategic report (continued)

Section 172(1) statement (continued)

The Championship is keen to reduce disruption to local communities in the cities it hosts events as far as possible. As
such Formula E works with local and national governments to identify ways to engage with these stakeholders, and
ensure their needs are heard. Formula E also offers community engagement programmes in all cities it operates, working
with local charities, schools and universities to provide opportunities and experiences for young and disadvantaged
groups.

As the global economy and our sport went into lockdown in March, we turned to e-sports with the explicit aim to create
an initiative that set Formula E apart. With the selfless commitment of our teams, drivers, and partners we shone a
spotlight on Covid-19’s impact on vulnerable children and raised significant funds in support of UNICEF’s fight against
coronavirus, all while showcasing the power of Formula E’s distinctly collaborative ecosystem.

When the Championship resumed in August, an open letter was released which outlines our positions, affirms our
commitments, and welcomes the world to hold us accountable. The spirit of the letter is inclusive and designed to
provide a platform for our teams and partners to unite behind. The letter spawned Formula E’s new strapline
#PositivelyCharged, which now forms’the basis of the Company’s values in everything it does from the corporate
delivery of the Championship to the personal objectives of the individuals who work within it.

Formula E strives to oblige its suppliers to adopt the same business and ethical standards when assisting the delivery of
events worldwide, regardless of the legal and regulatory frameworks in those territories. This means that all our
contracts are prepared to include reference to the expectation of partners to comply with the UK legal framework,
including specifically:

*» UK Bribery Act
= Modern Slavery Act (where applicable to partners)
= Data Protection laws.

Formula E has a Modern Slavery & Human Trafficking Policy Statement on its website. A risk assessment is conducted
each year to determine the areas of highest risk exposure and all existing partners in those risk areas, which meet the
criteria which makes them eligible for MSA compliance have been asked to demonstrate that they have a Modern
Slavery & Human Trafficking Policy Statement in place.

Within our Pre-Qualification Questionnaire (PQQ) issued as part of each tender and procurement exercise, all partners
are required to disclose a) if their business meets the criteria which makes them eligible for MSA compliance; b) What
controls they have in place to manage the risk of Modern Slavery & Human Trafficking in their supply chain.

Any new investors in the business, whether directly in Formula E Holdings, or with one of the Championship’s Teams,
are subject to a due diligence process that seeks assurances over the ultimate beneficiary ownership of the candidate
and the financial soundness of their business. This process also seeks to determine whether there are any potential
conflicts of interest in relation to existing partners within the Formula E environment, and help inform our annual
declaration of related party transactions whether significant investors have a dual role within Formula E.

The Group’s board is comprised of eight non-executive directors and all board members are nominated by a relevant
shareholder. Two majority investors both have two board directors.

Future outlook and developments

The focus for the future seasons is to concentrate on promoting the Formula E brand worldwide with emphasis on
specific key markets as well as continuously enhance the innovative nature of the Championship, e.g Attack mode,
introduction of Gen3 cars. We believe that the attractiveness of electric city street racing holds appeal to a broad market
audience and establishes the unique nature of the Championship.

Due to the Covid-19 pandemic, the Season 7 calendar has gone through several changes, however the first races in
Diriyah have now been confirmed for the last weekend in February. Management expect a full season to go ahead and
has mitigations in place for each event, including moving races in the calendar and holding races at different locations.
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Strategic report (continued)

Approved by the Board of directors
And signed on behalf of the Board

Pt
ichde! Papadimitriou

Director

26 February 2021



Formula E Operations Limited

Directors’ report for the period ended 30 September 2020

The directors present the annual report and the audited financial statements for the period ended 30 September 2020.
Principal activities

The principal activity of the Company is the management of motorsport in connection with the Championship
(“Formula E” or “the Championship™) and its events under long-term agreements with the Federation Internationale de
I’ Automobile (“FIA”).

The Group successfully managed to deliver the sixth racing season despite the pandemic affecting activities around the
‘world. The racing calendar had to be modified when races after February 2020 were postponed or cancelled and the
season was completed by holding six races in Berlin in August 2020.

The financial information has been prepared in accordance with International Financial Reporting Standards (IFRSs)
as adopted by the European Union.

Results and dividend
The Company has successfully finished the sixth season of racing electric cars during the pefiod.
The results of the Company are included in the financial statements on pages 15 to 49.

The directors do not recommend the payment of a dividend (2019: €nil).

Future developments

The long-term financial performance of the series is expected to continue to improve. Short-term uncertainty is,
however, forecast given the ongoing effects of Covid-19.

Directors
The directors who served throughout the period were:

Ryan Jamieson Reigle (appointed on 22 July 2020)
Alejandro Agag Longo (resigned on 22 July 2020)
Alberto Luis Alvarez de Sotomayor Longo
Michael Papadimitriou

During the period ended 30 September 2020, the Company’s ultimate parent company, Formula E Holdings Limited
maintained insurance for the directors to indemnify them against certain liabilities which they may incur in their
capacity as directors or officers of the Company, including liabilities in respect of which the Company itself is unable
to provide an indemnity.

The directors’ report has been prepared in accordance with the requirements of the Companies Act 2006.
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Directors’ report for the period ended 30 September 2020 (continued)

Financial risk management objectives and policies

The Company's activities expose it to several financial risks including credit risk, cash flow risk and liquidity risk. The
use of financial derivatives is governed by the Company’s policies approved by the Board of directors, which provide
written principles on the use of financial derivatives to manage these risks. The Company does not use derivative
financial instruments for speculative purposes.

The financial risks identified above have been considered as part of the Company’s financial risk management strategy,
which is documented in note 23 of these financial statements.

Going concern

The Company is a wholly-owned subsidiary of Formula E Holdings Limited (the “Group”). The Company incurred
losses in the amount of €0.01 million (2019: €10.6 million) during the period and reported net liabilities in the amount
of €165.0 million (2019: €164.9 million) at the end of the financial period. As the commercial rights holder to the
Championship, the Group has considerable financial resources together with long-term contracts with a number of
customers spread across different geographic areas and industries.

The Group is taking numerous steps to mitigate against Covid-19 and its impact on the business. As well as governance
through additional Board meetings at Group level, the Group has set up project teams to plan for events under different
scenarios. Forward planning now includes multiple scenarios for reduced fans and hospitality on site at our events to
ensure we have planned for the worst case. The Board have signed off these plans and we are confident that we will
be able to self-fund the management of the risk of Covid-19 on Season 7 and 8. Based on measures in place and
support of our shareholders in the current Covid-19 environment, the directors’ response remains that the Company has
adequate resources available to continue its operational existence for a period of twelve months following the date of
signing of this report.

As the Company relies on the support of its parent company, the directors of the Formula E Holdings Limited provided
a letter of support. Accordingly, the directors of the Company continue to adopt the going concern basis in preparing
its annual report and financial statements.

Disclosure of information to the auditor

The directors who held office at the date of approval of this Directors' Report confirm that, so far as they are aware,
there is no relevant audit information of which the Company's auditor is unaware, and each director has taken all the
steps that they ought to have taken as a director to make themselves aware of any relevant audit information and to
establish that the Company's auditor is aware of that information.

This confirmation is given and should be interpreted in accordance with the provisions of section 418 of the Companies
Act 2006.

Subsequent events
BMW and Audi have announced they intend to exit the series following Season 7. McLaren Racing signed an option
agreement to join the Championship in Season 9.

Due to the Covid-19 pandemic, the Season 7 calendar has gone through several changes, however the first races in
Diriyah have now been confirmed for the last weekend in February. Management expect a full season to go ahead and
has mitigations in place for each event, including moving races in the calendar and holding races at different locations.

Auditor

Deloitte LLP were re-appointed as auditor in the year and will be deemed to be reappointed in accordance with Section
487(2).
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Directors’ report for the period ended 30 September 2020 (continued)

Statement of carbon emissions in compliance with Streamlined Energy and Carbon Reporting (“SECR”)

The Group presents the following SECR covering energy use and associated greenhouse gas emissions relating to gas,
electricity and transport, intensity ratios and information relating to energy efficiency actions during the financial
period.

Type tCO2e KWh Notes

Total emissions generated through combustion of | 724 2,896,000 At Race sites and HQ

gas

Total emissions generated through use of .| 109 239,200 At HQ and Berlin races

purchased electricity

Total emissions generated through business travel | 18,193 60,645,000 | All freight transport, spectator
travel and staff travel

Total gross emissions 20,549

Total energy use covering electricity, gas and 63,780,200

transport

Relative Indicators which express Formula E’s annual emissions in relation to a quantifiable factor associated with the
Company’s activities are as follows:

Metric Value Measurement

Race 3,433 tCO2e/ race

TV Audience 109 ” tCO2e/ million viewers
Spectators 111 tCO2e/ thousand fans

Year on year comparison data will be included in future report.
Energy efficiency actions

We are committed to responsible energy management and will practice energy efficiency throughout our organisation,
wherever it is cost effective. We recognise that climate change is one of the most serious environmental challenges
currently threatening the global community and we understand we have a role to play in reducing greenhouse gas
emissions.

We have implemented the strategy below for the pufpose of increasing energy efficiency at each Formula E event
during the financial period:

= Need - we work with end users to confirm that there is an actual operational need for power supply. Aim is to
provide essential supplies rather than just desirable.

» Efficient - we work with end users to improve the energy efficiency of the equipment we are asked to power.
Ensuring that lighting can be LED and that inefficient electrical equipment is replaced.

»  Appropriate - with our end users we review design and intended use of equipment’s to ensure that operation
is both effective and efficient. Key areas we review are air conditioning solutions of large installations, public
facing activations and lighting.

= Matched - when Formula E use generators to meet load requirements we always aim to match supply with
load. Focussed on ensuring that we are not running generators on low loads and therefore maximising the
efficiency of the generators.
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Directors’ report for the period ended 30 September 2020 (continued)
Statement of carbon emissions in compliance with Streamlined Energy and Carbon Reporting (“SECR”) -
continued

*  Optimized - we ensure that all the operational demands (such as reliability and resilience) are achieved without
compromise but also that we do not ‘over engineer’ the solution. We aim to only have single generators running
where possible and use UPS and batteries where possible to ensure that the required resilience is achieved.

»  Utility grid - we use utility grid where available as this provides a significantly better efficient energy source
when compared to operation generators.

=  Generators - we work with our supplier to ensure that generators we use are the latest standard.

=  Measure - we routinely measure energy consumption across the venue to ensure that we can continuously
. improve electrical design.

= Operation - we actively aim to minimise running hours of generators ensuring that no generator is left running
unless critical to race event.

= Report - at the end of each event we create reports showing how energy is used by different functional areas
across venue.

s Educate - we actively work with all eco-system to inform how energy is provided and used at events and what
/ how to make improvements.

For our office space, we carried out an ESOS audit in December 2019 which assessed our consumption and identified
opportunities to create energy savings.

The following energy efficiency measures are under consideration for implementation in the next financial period:

s Expanding and improving on all the above actions.

= We are looking to do an electrical survey at some point this year to identify the biggest draws of electricity
within HQ and if we can reduce this at all.

=  Actively working on projects to reduce our CO2 footprint, primarily in relation to our events.

Approved by the Board of directors
and signed on behalf of the Board

/M' "«Il‘&_'__
iohael\Papadimitriou

Director

26 February 2021
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Formula E Operations Limited

Directors’ responsibilities statement

M ’
The directors are responsible for preparing the Annual Report and the financial statements in accordance with applicable
law and regulations.

Company law requires the directors to prepare financial statements for each financial year. Under that law the directors
have elected to prepare the financial statements in accordance with International Financial Reporting Standards (IFRSs)
as adopted by the European Union. Under company law the directors must not approve the financial statements unless
they are satisfied that they give a true and fair view of the state of affairs of the company and of the profit or loss of the
company for that period. In preparing these financial statements, International Accounting Standard 1 requires that
directors:

e properly select and apply accounting policies;

e present information, including accounting policies, in a manner that provides relevant, reliable, comparable and
understandable information;

e provide additional disclosures when compliance with the specific requirements in [FRSs are insufficient to enable
users to understand the impact of particular transactions, other events and conditions on the entity's financial
position and financial performance; and

e make an assessment of the company's ability to continue as a going concern.

The directors are responsible for keeping adequate accounting records that are sufficient to show and explain the
company’s transactions and disclose with reasonable accuracy at any time the financial position of the company and
enable them to ensure that the financial statements comply with the Companies Act 2006. They are also responsible
for safeguarding the assets of the company and hence for taking reasonable steps for the prevention and detection of
fraud and other irregularities.
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Independent auditor’s report to the members of
Formula E Operations Limited

Report on the audit of the financial statements
Opinion
In our opinion the financial statements of Formula E Operations Limited (the “Company™):

e give a true and fair view of the state of the company’s affairs as at 30 September 2020 and of its loss for the
period from 1 August 2019 to 30 September 2020;

e have been properly prepared in accordance with International Financial Reporting Standards (IFRSs) as
adopted by the European Union; and

¢ have been prepared in accordance with the requirements of the Companies Act 2006.
We have audited the financial statements which comprise:

e the income statement;

e the balance sheet;

o the statement of changes in equity;
¢ the statement of cash flows; and

o the related notes 1 to 25.

The financial reporting framework that has been applied in their preparation is applicable law and IFRSs as adopted by
the European Union.

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (UK) (ISAs (UK)) and applicable law.
Our responsibilities under those standards are further described in the auditor's responsibilities for the audit of the
financial statements section of our report.

We are independent of the company in accordance with the ethical requirements that are relevant to our audit of the
financial statements in the UK, including the Financial Reporting Council’s (the ‘FRC’s”) Ethical Standard, and we
have fulfilled our other ethical responsibilities in accordance with these requirements. We believe that the audit evidence
we have obtained is sufficient and appropriate to provide a basis for our opinion.

Conclusions relating to going concern
We are required by ISAs (UK) to report in respect of the following matters where:

o the directors’ use of the going concern basis of accounting in preparation of the financial statements is not
appropriate; or

« the directors have not disclosed in the financial statements any identified material uncertainties that may cast
significant doubt about the company’s ability to continue to adopt the going concern basis of accounting for
a period of at least twelve months from the date when the financial statements are authorised for issue.

We have nothing to report in respect of these matters.

12



Independent auditor’s report to the members of
Formula E Operations Limited (continued)

Other information

The directors are responsible for the other information. The other information comprises the information included in
the annual report, other than the financial statements and our auditor’s report thereon. Our opinion on the financial
statements does not cover the other information and, except to the extent otherwise explicitly stated in our report, we
do not express any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information and, in doing
so0, consider whether the other information is materially inconsistent with the financial statements or our knowledge
obtained in the audit or otherwise appears to be materially misstated. If we identify such material inconsistencies or
apparent material misstatements, we are required to determine whether there is a material misstatement in the financial
statements or a material misstatement of the other information. If, based on the work we have performed, we conclude
that there is a material misstatement of this other information, we are required to report that fact.

We have nothing to report in respect of these matters.
Responsibilities of directors

As explained more fully in the directors’ responsibilities statement, the directors are responsible for the preparation of
the financial statements and for being satisfied that they give a true and fair view, and for such internal control as the
directors determine is necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error.

In preparing the financial statements, the directors are responsible for assessing the company’s ability to continue as a
going concern, disclosing, as applicable, matters related to going concern and using the going concern basis of
accounting unless the directors either intend to liquidate the company or to cease operations, or have no realistic
alternative but to do so.

Auditor’s responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from
material misstatement, whether due to fraud or error, and to issue an auditor's report that includes our opinion.
Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance with
ISAs (UK) will always detect a material misstatement when it exists. Misstatements can arise from fraud or error and
are considered material if, individually or in the aggregate, they could reasonably be expected to influence the economic
decisions of users taken on the basis of these financial statements.

A further description of our responsibilities for the audit of the financial statements is located on the FRC’s website at:
www.frc.org.uk/auditorsresponsibilities. This description forms part of our auditor’s report.

Report on other legal and regulatory requirements
Opinions on other matters prescribed by the Companies Act 2006
In our opinion, based on the work undertaken in the course of the audit:

o the information given in the strategic report and the directors’ report for the financial year for which the
financial statements are prepared is consistent with the financial statements; and

o the strategic report and the directors’ report have been prepared in accordance with applicable legal
requirements.

In the light of the knowledge and understanding of the company and its environment obtained in the course of the audit,
we have not identified any material misstatements in the strategic report or the directors’ report.

13



Independent auditor’s report to the members of
Formula E Operations Limited (continued)

Matters on which we are required to report by exception
Under the Companies Act 2006 we are required to report in respect of the following matters if, in our opinion:

e adequate accounting records have not been kept, or returns adequate for our audit have not been received from
branches not visited by us; or

o the financial statements are not in agreement with the accounting records and returns; or
e certain disclosures of directors’ remuneration specified by law are not made; or
e we have not received all the information and explanations we require for our audit.

We have nothing to report in respect of these matters.

Use of our report

This report is made solely to the company’s members, as a body, in accordance with Chapter 3 of Part 16 of the
Companies Act 2006. Our audit work has been undertaken so that we might state to the company’s members those’
matters we are required to state to them in an auditor’s report and for no other purpose. To the fullest extent permitted
by law, we do not accept or assume responsibility to anyone other than the company and the company’s members as a
body, for our audit work, for this report, or for the opinions we have formed.

Makhan Chahal ACA (Senior Statutory Auditor)
For and on behalf of Deloitte LLP
Statutory Auditor

London, United Kingdom
26 February 2021
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Formula E Operations Limited

Income statement
For the period ended 30 September 2020 and 31 July 2019

Notes
Revenue 2
Cost of sales
Gross profit
Administrative expenses (including intercompany recharges)
Operating profit / (loss) 3
Investment income / (loss) 7
Foreign exchange (loss) / profit 8
Loss before tax
Taxation 9

Loss for the period attributable to owners of the Company

The above results were derived from continuing operations.

From
01.08.2019

to
30.09.2020
€

142,843,846
(119,833,419)

From
01.08.2018

to
31.07.2019
€

161,533,710
(129,353,033)

23,010,427

32,180,677

(20,453,454)

(42,061,568)

2,556,973  (9,880,891)
330,449  (1,324,684)

(2,925,936) 707,533
(38,514)  (10,498,042)
(24,146) (65,674)
(62,660)  (10,563,716)

The accompanying notes on pages 19 to 49 are an integral part of the financial statements.

The Compény had no other recognised gains or losses for the period other than the results above and therefore no

separate statement of comprehensive income has been presented.
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Formula E Operations Limited

Balance sheet

As at 30 September 2020 and 31 July 2019

Non-current assets
Investment in subsidiaries
Intangible assets

Plant and equipment

Other long-term deposits and receivables

Total non-current assets

Current assets

Inventories

Trade and other receivables
Amounts due from subsidiaries
Cash and cash equivalents

Total current assets

Current liabilities

Trade and other payables
Derivative financial instruments
Amounts owed to parent company

Net current liabilities
Total assets less current liabilities

Non-current liabilities
Finance lease liabilities
Other long-term liabilities
Long term provisions

Net liabilities

Equity

Capital and reserves
Share capital
Accumulated losses
Exchange reserve

Total deficit

Notes

23
10
11
12

13
12
20
14

15
16
15

21
15

2020 2019

€ €

1,350 1,350
980,050 1,248,476
4,864,172 4,057,687
796,198 395,244
6,641,770 5,702,757
- 3,010,032
62,674,611 73,833,285
17,616,206 9,518,593
82,591,966 8,296,671
162,882,783 94,658,581

(148,397,383)
(1,406,931)
(181,096,959)

(88,497,587)
(1,525,047)
(174,995,732)

(168,018,490)

(170,359,785)

(161,376,720)

(164,657,028)

(1,888,474)
(1,733,333)

(278,839)

(164,998,527)

(164,935,867)

1
(158,555,323)
(6,443,205)

1
(158,492,663)
(6,443,205)

(164,998,527)

(164,935,867)

The financial statements of Formula E Operations Limited, registered number 08412477 were approved and authorised

for issue by the Board of directors on 26 February 2021.

Si

vlichaeltPapadimitriou
Director
26 February 2021

on behalf of the Board of directors



Formula E Operations Limited

Statement of changes in equity
Period ended 30 September 2020 and 31 July 2019

Accumulated Exchange Total
Share capital losses reserve equity
€ € € €

(147,928,947)  (6,443,205) (154,372,151)
(10,563,716) - (10,563,716)

Balance as at 1 August 2018

Loss and other comprehensive loss for the year ended
31 July 2019

—

Balance as at 31 July 2019 (158,492,663)  (6,443,205) (164,935,867)

Loss and other comprehensive loss for the period - (62,660) - (62,660)
ended 30 September 2020

Balance as at 30 September 2020 1 (158,555,323) (6,443,205) (164,998,527)

The exchange reserve was created to reflect the impact of the change in functional currency of the Company from GBP
to Euros.

There are no comprehensive income/expense items.

The accompanying notes on pages 19 to 49 are an integral part of the financial statements.
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Formula E Operations Limited

Statement of Cash flows
Period ended 30 September 2020 and 31 July 2019

Notes

Cash flows from operating activities
Cash generated / (used in) from operations 19
Interest received :

Net cash generated / (used in) from operations
Investing activities

Purchase of intangible assets

Purchase of property, plant and equipment

Proceeds from sale of property, plant and equipment
Net cash used in investing activities

Financing activities

Funding received from a parent company

Net payments (made to) / received from subsidiaries
Payments made under finance leases

Payments received under finance leases

Net cash (used in) / generated by financing activities

Cash and cash equivalents at beginning of period

Net increase (decrease) in cash and cash equivalents
Foreign exchange

Cash and cash equivalents at end of period 14

From From
01.08.2019 01.08.2018
to to
30.09.2020 31.07.2019
€ €
77,689,220 (37,231,223)
243,421 8,704
77,932,641 (37,222,519)
(160,444) (749,546)
(120,104) (3,087,089)
- 1,189,899
(280,548) (2,647,736)
6,101,227 13,589,984
(7,977,046) 6,422,406
(1,411,514) -
264,731 -
(3,022,602) 20,012,390
8,296,671 28,171,952
74,629,491 (19,857,865)
(334,196) (17,416)
82,591,966 8,296,671
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Formula E Operations Limited

Notes to the financial statements
Period ended 30 September 2020

1.

Accounting policies

The principal accounting policies applied in the preparation of financial statements are set out below. These policies
have been consistently applied to all years presented, unless otherwise stated.

Basis of preparation

Formula E Operations Limited is a private company limited by shares, which is incorporated in the UK under the
Companies Act 2006. The Company is registered in England and Wales.

The financial statements have been prepared in accordance with [FRS as adopted by the EU and under the historical
cost convention with the exception of certain financial instruments that are held at fair value. These policies have
been consistently applied for all of the periods, unless otherwise presented.

The financial statements are presented in Euro, the functional currency of the Company.

The financial statements have been prepared for the period ended 30 September 2020. The previous accounting
period was the year ended 31 July 2019. The rationale for change in accounting period is disclosed in the strategic
report. No comparatives have been restated as a result of this change of accounting year end.

The Company is excluded from requirement to prepare group consolidated accounts under section 401 of the
Companies Act 2006.

Going concern

The Company is a wholly-owned subsidiary of Formula E Holdings Limited (the “Group™). The Company incurred
losses in the amount of €0.01 million (2019: €10.6 million) during the period and reported net liabilities in the
amount of €165.0 million (2019: €164.9 million) at the end of the financial period. As the commercial rights holder
to the Championship, the Group has considerable financial resources together with long-term contracts with a
number of customers spread across different geographic areas and industries.

The Group is taking numerous steps to mitigate against Covid-19 and its impact on the business. As well as
governance through additional Board meetings at Group level, the Group has set up project teams to plan for events
under different scenarios. Forward planning now includes multiple scenarios for reduced fans and hospitality on site
at our events to ensure we have planned for the worst case. The Board have signed off these plans and we are
confident that we will be able to self-fund the management of the risk of Covid-19 on Season 7 and 8. Based on
measures in place and support of our shareholders in the current Covid-19 environment, the directors’ response
remains that the Company has adequate resources available to continue its operational existence for a period of
twelve months following the date of signing of this report.

As the Company relies on the support of its parent company, the directors of the Formula E Holdings Limited
provided a letter of support. Accordingly, the directors of the Company continue to adopt the going concern basis
in preparing its annual report and financial statements.

Revenue recognition

The Company recognises revenue from the following major sources which arise from contracts with customers:

¢  Sponsorship and broadcasting income
¢ Race promoters and Teams related revenues
e  Other income

Under IFRS 15, the Company recognises revenue when a performance obligation is satisfied, i.e when “control” of
the goods or services underlying the particular performance obligation is transferred to the customer. Specifically,
the standard introduces a 5-step approach to revenue recognition:

o Step 1: Identify the contract(s) with a customer

e  Step 2: Identify the performance obligations in the contract

e Step 3: Determine the transaction price

s Step 4: Allocate the transaction price to the performance obligations in the contract



Formula E Operations Limited

Notes to the financial statements
Period ended 30 September 2020

1.

Accounting policies (continued)
Revenue recognition (continued)
e  Step 5: Recognise revenue when (or as) the entity satisfies a performance obligation.

A performance obligation represents a good or service (or a bundle of goods or services) that is distinct or a series
of distinct goods or services that are substantially the same.

Control is transferred over time and revenue is recognised over time by reference to the progress towards complete
satisfaction of the relevant performance obligation if one of the following criteria is met:

e the customer simultaneously receives and consumes the benefits provided by the Company’s performance
as the Group performs;

e the Company’s performance creates and enhances an asset that the customer controls as the Company
performs; or

e the Company’s performance does not create an asset with an alternative use to the Company and the
Company has an enforceable right to payment for performance completed to date.

Otherwise, revenue is recognised at a point in time when the customer obtains control of the distinct good or service.

Contracts with multiple performance obligations (including allocation of transaction price)

For contracts that contain more than one performance obligations, the Company allocates the transaction price to
each performance obligation on a relative stand-alone selling price bases.

The stand-alone selling price of the distinct good or service underlying each performance obligation is determined
at contract inception. It represents the price at which the Group would sell a promised good or service separately to
a customer.

Principal versus agent

When another party is involved in providing goods or services to a customer, the Company determines whether the
nature of its promise is a performance obligation to provide the specified goods or services itself (i.e. the Company
is a principal) or to arrange for those goods or services to be provided by the other party (i.e. the Company is an
agent).

The Company is a principal if it controls the specified good or service before that good or service is transferred to
a customer.

The Company is an agent if its performance obligation is to arrange for the provision of the specified good or service
by another party. In this case, the Company does not control the specified good or service provided by another party
before that good or service is transferred to the customer. When the Company acts as an agent, it recognises revenue
in the amount of any fee or commission to which it expects to be entitled in exchange for arranging for the specified
goods or services to be provided by the other party.

Intangible assets

Intangibles are capitalised and stated at cost less amortisation and accumulated impairment losses. Management
performs an annual impairment review for indicators such as technological obsolescence and impact of changes to
the racing calendar. Amortisation is provided at rates calculated to write off the cost of intangible assets over their
useful lives on the following bases:

Software - 3-4 years’ straight-line

Intellectual property rights - 3-4 years’ straight-line

Cars intangible - 4 years’ straight-line

Trademarks - 10 ears’ straight line / licencing period
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Formula E Operations Limited

Notes to the financial statements (continued)
Period ended 30 September 2020

1.  Accounting policies (continued)

Plant property and equipment

Plant property and equipment is stated at cost less depreciation and accumulated impairment losses. The
management performs an annual impairment review for indicators such as technological obsolescence and impact
of changes to the racing calendar. Depreciation is provided at rates calculated to write off the cost of fixed assets,
less their estimated residual value, over their expected useful lives on the following bases:

IT equipment - 3 years’ straight-line
Office equipment - 5 years’ straight-line

Race equipment - 5 years’ straight-line
Other installations - 5 years’ straight-line
Inventories

Inventories are valued at the lower of cost and net realisable value, after making allowance for obsolete and slow-
moving stocks. Cost is based on the external acquisition costs.

Financial instruments

Financial assets and liabilities are recognised on the balance sheet when the Company becomes a party to the
contractual provisions of the instrument. Financial assets are derecognised when the contractual rights to the cash
flows from the instrument expire or the asset is transferred, and the transfer qualifies for derecognition in
accordance with IFRS 9 Financial Instruments.

Derivative financial instruments

Derivatives are initially recognised at fair value at the date when derivative contracts are entered into and are
subsequently remeasured to their fair value at the end of the reporting period. The resulting gain or loss is
recognised in the statement of profit or loss and other comprehensive income immediately.

Financial assets
The Company’s financial assets comprise trade and other receivables and cash and cash equivalents.

Trade and other receivables are measured at initial recognition at fair value and are subsequently measured at
amortised cost using the effective interest method. A provision is established when there is objective evidence that
the Company will not be able to collect all amounts due. This is calculated using an expected credit losses (ECL)
method as prescribed in [FRS 9 Financial Instruments, using the simplified method. The ECL calculation is based
on a debtor categorisation and ageing matrix which identifies the historical sums credited to specific debtors or
categories of debtor and applies that percentage to current levels of debt.

Financial liabilities

Trade and other payables are initially measured at fair value, and are subsequently measured at amortised cost,
using the effective interest rate method.

Financial liabilities and equity instruments issued by the Company are classified in accordance with the substance
of the contractual arrangements entered into and the definitions of a financial liability and an equity instrument.
An equity instrument is any contract that evidences a residual interest in the assets of the Company after deducting
all of its liabilities. Equity instruments issued by the Company are recorded at the proceeds received, net of direct
issue costs.
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Formula E Operations Limited

Notes to the financial statements (continued)
Period ended 30 September 2020

1.  Accounting policies (continued)
Fair Value

For financial reporting purposes, fair value measurements are categorized into Level 1, 2 or 3 based on the degree
to which the inputs to the fair value measurements are observable and the significance of the inputs to the fair
value measurement in its entirety, which are described as follows:

e Level 1 inputs are quoted prices (unadjusted) in active markets for identical assets or liabilities that the entity
can access at the measurement date;

e Level 2 inputs are inputs, other than quoted prices included within Level 1, that are observable for the asset or
liability, either directly or indirectly; and

e Level 3 inputs are unobservable inputs for the asset or liability.

Share based scheme

The Company adopted a share option scheme whereby certain employees were invited to take up options to
subscribe for growth shares of the Group. The purpose of this Employee Share Scheme is to provide an opportunity
fot employees to acquire an equity participation in the Company and to encourage them to work towards enhancing
its value. The Group has no obligation to settle the awards in cash, the shares are settled in equity on the vesting
‘date. The award of the shares needs to be recognised as an expense based on the estimated fair value of the share-
based payments made. The awards should be fair valued at the date of issue and the calculation of the fair value
not adjusted at a later date (except where there is a modification to the terms of the award). Whilst the award of
growth shares is not a share option, the terms of these shares effectively replicate those of a market value (or
premium priced) share option (i.e. to the extent share value increases above the hurdle the holders of the growth
shares will realise value, but to the extent the share value falls below the hurdle the participants do not realise a
significant loss). As the shares are not publicly traded, the fair value of the options granted was estimated by
applying an option pricing model, in this case a Black-Scholes model.

This expense would normally be recognised over the vesting period of the shares, from the issue date to the
expected vesting date (being the date of an expected realisation event). The recognition of fair value is normally
adjusted if the holder of the shares ceases to be an employee during the vesting period. Further details are given
in note 17.

Income taxes, including deferred income taxes

Income tax payable on profits is recognised as an expense in the year in which profits arise. The tax effects of
income tax losses available to carry forward are recognised as an asset when it is probable that future taxable
profits will be available, against which these losses can be utilised.

Deferred income tax is provided in full, using the liability method, on temporary differences arising between the
tax bases of assets and liabilities and their carrying amounts in the financial statements. Expected future tax rates
are used in the determination of deferred income tax. A deferred tax asset is only recognised when it is anticipated
that there will be sufficient future taxable profits to offset the asset against.

Deferred and current tax assets and liabilities are only offset when they arise in the same tax reporting group and
where there is both the legal right and the intention to settle on a net basis or to realise the asset and settle the
liability simultaneously.

Foreign currencies

Transactions in the foreign currency of the Company are recorded at the rates of exchange prevailing on the date
of the transaction. At each balance sheet date, monetary assets and liabilities that are denominated in foreign
currencies are retranslated at the rates prevailing at the balance sheet date. Non-monetary assets and liabilities
carried at fair value that are denominated in foreign currencies are translated at the historical rate prevailing at the
date of the transaction. Gains and losses arising on retranslation are included in net profit or loss for the period,
except for exchange differences arising on non-monetary assets and liabilities where the changes in fair value are
recognised directly in equity.
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Formula E Operations Limited

Notes to the financial statements (continued)
Period ended 30 September 2020

1. Accountihg policies (continued)
New standards and interpretations

At the date of authorisation of these financial statements, the Company has not yet applied the following new and
revised IFRS Standards that have been issued but not yet effected:

IFRS 17 Insurance Contracts

IFRS 10 and IAS 28 Sale or Contribution of Assets between an Investor and its Associate
(amendments) or Joint Venture

Amendments to 1AS 1 Classification of Liabilities as Current or Non-current

Amendments to IFRS 3 Reference to the Conceptual Framework

Amendments to IAS 16 Property, Plant and Equipment—Proceeds before Intended Use

Amendments to [AS 37 Onerous Contracts — Cost of Fulfilling a Contract

Annual Improvements to IFRS Amendments to IFRS 1First-time Adoption of International Financial
Standards 2018-2020 Cycle Reporting Standards, IFRS 9 Financial Instruments, IFRS 16

Leases, and 1AS 41 Agriculture

The directors of the Company have considered the above amendments and don’t expect the adoption of any of the
above to have a material impact in the foreseeable future.

Changes to accounting policies as a result of new standards issued and effective

Amendments to IFRS and new interpretations which were mandatory effective during the current year have not
had a material impact, except for the below IFRS 16.

The following new standard, which is mandatory for the first time for the financial period ended 30 September
2020, is relevant for the Company:

¢ [FRS 16 ‘Leases’
IFRS 16 Leases -

The Company has adopted IFRS 16 from 1 August 2019. The Company has applied IFRS 16 using the cumulative
catch-up approach. The effect of adopting this standard is outlined below.

In the current period, the Company has applied IFRS 16 (as issued by the IASB in January 2016) that is effective
for annual periods that begin on or after 1 August 2019. The date of initial application of IFRS 16 for the Company
is 1 August 2019.

IFRS 16 introduces new or amended requirements with respect to lease accounting. It introduces significant
changes to lessee accounting by removing the distinction between operating and finance lease and requiring the
recognition of a right-of-use asset and a lease liability at commencement for all leases, except for short-term leases
and leases of low value assets. In contrast to lessee accounting, the requirements for lessor accounting have
remained largely unchanged. Details of these new requirements are described in note 21. The impact of the
adoption of IFRS 16 on the Company’s financial statements is described below.
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